ar after ali ce etudy, I think that thaws never po to bea cintent, ie 
et us can, There is never a tine when we ean cease to ponder and study and conelua ° 


batt 
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am deeply grateful for the opportunity to speak before this gathering at | 


the University of Gincinnatia. It is a real pleasure to be again in such an. 


d intellectual as ae as eal 


tt was sone ‘years mee doa T nyselt ‘Left such an atuosphere as & graduate 


of Petncaton, wt I continued with acadente work as & ‘teacher at a school in 


: inquiring minds | aothve—~frecly exchange Lean—trvely aac ous our. m Ottartog — 


: matte Tn the Uatted states, « we can a AntelTeotually and morally be thinkers. es 


India, After ‘that, I studied for a Bacter's dogres and then « a degroe in law, But Boe 


“Tare, wo are An a county thar we oan do so fresig~—tabe we oan keep our 


| e We ean . have freodon hero=-an advantage tht is lacking 1 under tho > dognatic. 


poebe se cab Ohusiintoe: We are indeed fortmate to etaty 3 4n dertoa—= Q 


Thig document hag ‘bean 


igs setae Pin ; approved for release through : oe 
a free Christian country. = the HISTORICAL REVIEW PROGRAM of Pras 
ay pr the Central Intelligence Agency. 


Soe || tate YL = | | 
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If the second World War proved nothing else, it proved that 


8 nodern industrial plant i# indispensable to victory in modern war. 


The extraordinary productive capacity of our ‘own industrial plant 
was revealed to most of us for the first time as a sans of tur 
ier in 19hg. 

the Marshall Plan was based upon the belief thet Communism 
thrives in econonically depressed areas. Our effort a to help 
prime the pup of prosperity . such 6reas threugh economic ee. 
Eeononie eid wes, in tun walled oe the seme industrial capacity 


that had had so much to do with winning the war. 


ven 
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Steel secs tien) Likewies, has increased nore than four tinea 
“s 
during the ‘last ten years. Electric power gutput in the Soviet 
; tnkea has ae al moat as aatieias arenes from 43 billion 
kLlowatt hours produced in 1945, to 170 billion in 1955. These 
be all baste 1 resourses tor alti ng ie Furthermore, the picture 
with respect to actual way ‘ie being ea and of metepial 
under dovetopuen, ia equally sobering. In conbat direst: 
| | svbaarinss, guided niseiton, oa nuclear weapons for alr, lend, : 
ine navel wenfare, the Soviets are anking progress. | oa 
thie Sovehopaent of eave Andustey; from ite position in ; 
: “the wy: 1930's a8 anong the world's backward ‘econonles. to. ite se 


ane yates an ite second eaten ts something | that we ‘cannot pase Be 


ft or enor. it need not put us into a ante, mut re ie  detinteny 


oe vert exenination. 


Z Hse. Jé y 
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Meanwhile, in spite of the peace that officially reigned in 
the cia. war seened at tines a0 inrdinent os ie be almost a fact. 
For three yeare-in Korea--it was a fact, 
7 - _ Somme, our industrial aeaikiy sid ae bese te wet | 
ee or near-war <r meyon aa well as for titre diplomatic 


maneuvers. tt may well be that our. freedom from a more aca 


war then 0 Fought in Keres has bean direct result of that tnd . 


- ‘trite. sapacity which stood, and and #tilt stands, as B deterrent to. 
would-be sommteds : 
oe en . oe 20 ond tye ne trent, foie in = comme | 
_ ; : enine over the. pot ten | years, whieh theenton te continue in auah 


eg 


ee nonsare that thay ign caval or surpass ‘our own. 


“ony oan, and electric power, ad wl ae other ortttoal 
ca _sottie thes are baste a: toviet » ver ecomey, have token a ne oe 
tremendous leap fervard the past os years. Grade ofl protction, 


~ sig came, hes increased Sate, from 126 ntl ton barrel in aoe - 


es Sos ‘etUtton in 1955. 


ws /EO- LOY 


i eee mren tm natn 
eae sen atch ite aor 
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Most of that increased rate of production has occurred during the 


last ten years since the and of World War II, avi without the need 


' for subverting the ofl resources of the Middle East to their needs. 


Steel production, Likewlse, has ddiectad ae then four timos | 
daring the last ten years. Blestric a output tn os Soviet 
gan has had alnoat as mactacslar an inorwess, from h3 biliion 
ettewe’t hours produced in 19h5, ‘to “LTO peas in 1988. These | 
are all basic resources for making var, Furthermore, the ptetare 


with respect te actual war goods being produced, and of material 


- wndat dovelopnent, is equally sobering ~ In combat alroraft, 


‘submarines, guided missiles, and nuclear weapona for air, lend, and 


naval warfare, the Soviets are making strides that seriously 


 threnten western suprenoaey in weapons, 


| hbe extenordinary devtopnent of Soviet industry, from ite 


oe position in the 1930's as swong tho world's backward aconontes to 


. ite present position as its second grontest, is something that we 


cannot pasa off or ignore. It need not put us into a panic, but 


it is definitely worth examination. 
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How did this development come about? 


in the first place, it came about in a tebaliterian stete, 
daar e Hitler, before ‘World War Yl--and even tussolini.to a lesser 
degrea--vag able to sake renarkeble industrial etridem in a few 

years because he sould cantre] all eenente, in the econoay to pre- 

‘ doves ends, 86 Stalin and his sucaessors have been able to do 
| things that would be dnpersible in a deniaeay: 
The essence af whet these , dtotaters — dons lies in their . 
7 abliity to channel resources inte heavy industry. Hesvy industry — 
provides the oinews of war, ‘thet wan the first ee for ‘ernouraging 
at. | 

Dering the last ten juni, while the people of the United 
ptatee and other denosracies have boon travelling in os : 
watoning televiaion, or tng the dog for a walk while the lmundronat ‘ 
Washed the clothes, the peuple of the Sovier Union have been tolling 
in factories ‘that produged tanks, ertiatery, or aiveraft~and ae 
their own wah, Wa san suradea that ‘a didn't like. this very wells 


‘but we know thet there wes nothing they could do about it. 
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: This system produced industrial progress of a sert. we can 
seo that hO0. | 
Thia, ‘then, was the first reason we it has been possible for 
‘i Russiana to orrive at a modern, highly productive socal: ayeten | 
| overnights Thay could ehannel a high percentage of effort into basic 
Andustete. ears without fear of what ths people or think about | 
setting no perv toverd for their work. 
Bot. this game + sera, shared by a1 totalitarian saa 
had further raniticattona An the. USER. 
they wore Little bopendecti on the outaide winked for the re 
Sa mteriale thet mut = into roden Anant. a could eet mont ‘of 


a from the vyastuenses of the wey Pegatettton mach of it tron thet , 


< “etre sats and oquixe the rest } throws devious channels. . id pr 


- were » not foroed ‘te make concessions to  sayone else in. order to. ot 


aa r raw naterials. ‘a 


| HS/HC- 164 | 
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Thay had no lator problems. what they cali Unions are 
enesuraged in the U5SR, but the so-called union is ene ta do 
nothing to better the lot of oh Workers. No worker has the right 
to work where, when, or if he chooses, lle will work, and 44 will 
be when and where the estate chooses. Note, an example, the Soviet 
announcenent. 2 few weeks ago that 3,000,000 workers will te wsces | 
eaatq--not because they snark to go eagt but because that is where the 
Party thinks they are needed, 

bat neither raw materials nor a labor force alone, will 

provide a modern econcay. There aust also be treined minds, first 
to construct the neangsary ‘plants; at to plen what they will 
produce, ta finelly te run them, 

The need here 48 for selentinte, engineers, and industrial | 
manegers. These - have had in the United States ag. a me of 

_ course ever since ae Industrial serdiuitse pees: | put _ asa not 


have them because we deliberately planned it that way, 


\ 


| HS/HC- /6¥7 | a : . 
| creases Soa 
i Approved For Release 2004/04/19 : CIA-RDP84-00161R000100160020-1 


glk 
a8 


Approved For Release 2004/04/19 : CIA-RDP84-00161 R000100160020-1 


z if a fellow seemed to be pretty good at ard while regularly 
Flanking Latin, and if be liked the sort of work that went into the 
construction of bridges, then he probably winty-if he could afford 
ite-to the University of Cincinnati, where he studied engineering. 
Or he wight epecialise in sass ine to becone « teacher, or 
maybe to work for an industrial plant. 

The opportunities in this field wore attractive enough to 
lure a good many into it. It was @ simple matter of supply and demand 
which took care of itself while our industrial plant produced what 
people would —— (when the war cane) what it took to ensure vietery. 


But the Soviet stetennlong atéuned to Five, and other, Year 


‘Pleng--becane convinced by our success in the war thet 16 mat 


davelop Py econony equal to ours a the earlisat — nonent. the 


Soviets now have a now SaYear Plan, one thet was rubber ateaped only 


tee nenths ago by the widely advertised 20th Congress ef the Communist 


Party at Hoscows. Incidentally, we bave all read and heard. a lot about 


the purge of Stalinism that took place at theah Party Congress, 


oy 


HSI fic > | 
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and it should be said thet there gurely are clenenta in that purge 
in which ve West cen take geome measure of hope. But there were 
fewer headlines about the Soviet's now S«Year plen, which else | 
eceupled a good bit of attention of that Congress. And that new 
plan, es from being # rejection of Stalin's cates, was actually 
in the best Stalinist traditions, with its new higher goals for 

production. | | 

While the Soviets hold out the hope to their people that there 

will 8leq be more consuner goods during the next five years, the 

: Commnist Party has rejeated again the idea of making @ transition 
te 4 peacetine economy in which the people can abare. Just = few 

. days ‘as for example, Erevda publicly scalded one of its Leading. 
economists, whe apparently niginterpreted the aie. eempaign 
by preaching the need snd hope for an economy or ianiace for tie 
average aan. This economist, tr. Li D. Yaroshenko by aie ie now 
being called one of the "rotten elements” of the Senne Party, 
because he ansumed thet the end - Stalin aleo meant the end of Stalin's 


‘egonomle policles. 
ES/EC: yyy | | 
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fle they ie an intensive campaign of education and taining designed 
te —_e the sclentiete and enamel and pant managers Ag & rons, 
i. | righ ow Sy are alaoet ostehing mp with ws tn mbar of each trained | 
spoctaliste, and threaten to evercoma cur lead in not mmny years! tine, : 
For cco, as Z repactes a yors ale the Bortote =e have | 
| 2,200,000 scionttsta ie 1960, thus cotnunbertng Anarioan s e clentiate 
- the present rate of our bretndngs 
| We are 9800, ahd ta mabers any man a tare, in the uality 


nthe tradning « and the snteLLecbuit devs af the nen p turned es 


a “s im our echo ant ectogens Andi we aro nob iaqeet by the fattaoy oe, 


= ota ae ‘sotenes ont | patstion Sonat, tee + scape, has been retried 


ace tn Rasa ae a vourgecta Sotartonton | ot ancestor worn and clear 


- ater ae seen and ftw snvtroneentet a vet te 8 tare seatly 
; te tom , tare te no evidence ‘tha goal colette freedou sy ately 


ak soos tn tie USER 
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On oe eae tay the Soriet taten is weeanpting | to inktete the 


| Pade bad sent | mee hn = weqnensae. ms on 1 Yooh Livers . oo ft 


a Se sstomatony ter better cost ; Nonouny and tor ies si a BE 


ye chis ea ten hin abt a 


- be oot then than » sone choarved bad sewn rhe areast fore ne 


: om tad for a 5 noaern Snuntotad 2 panto an cosiaat = 7 
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& nora ke basic eer however, ae thre. paucity of good — 


nr Land in th Soviet Untone -Genatdering tow much land there is, this 


| 2S me. ooo = aoa vat the fact is that 908 af is 2. fromen 0 or 


: berets 3 the recent stint in ‘the USER to eaten dnd under © cult 


e vin Anite ben mare areas ts a prove of toe Soviet 


7 contented sigs 


- em 2 he made to work fn nite of Ste “the Krestén doo not ¢ ta ea poo 


at human beeps fo mache ran eto ene the 


Ne of nating porte work vile ter ’ rat rs = 


a vn ts + mate 


The final wt inidopeniee se nis seme , 


f  sotentitie sod ‘ection hoa Steedt. tt took a, 


HS/HC- oy | oer 3 | “4, 2 
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; ae 


more ox less fren acrateh as of 1916, the the WSSR could baild up the 


- second nost productive industrial plant in the wrid by 1956, 


cont baning their progress. upon vat other poopie hed. Yearneds 


Ee bee development in the clash betwoen Commend a | and Denoereay wich 


"Dust the pee your ot 2p we ave eens face te face with a 


| Ae etncay steed wat 2 ave ees wees the Mosiare, ue 


er ereay tor war ever since the Last » ver 


x wd, ond baving to uittae reburn for the effort other then oar ss ee 


: maton now ‘gan detersined to wage peacte 
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India. But the basis of the new attack is the same as that of the 


 qld--an industrial plant which will actually produce what Soviet 


eS offer. 


“This is the taadiats effect that we are witddecinn today 


. of the ney evolution of the USSR from industrial sieay to. an 


industriel giant. Not long since we watched the Soviets make 


- extravagant’ offers to foreign governments that they could not 


"possibly, and did not, fulfill, Now it 1s a different story. 


Their military equipment--like ours--becores obsolescent. There 


are ae for = ey oe than the sorep 


heaps Wat may have on out of. date and therefore useless to 


the Russians may | be an instrument of. great power in ‘the hands of. 


ss, the » Rertiane., <— 


ae “Stata, ar you. can \ dovalep, a . surplus of fare pachinery— : i. hee 


24 ‘ore of techntetane-you gan use, then to > good advantage af you are 


ane to. sass oan tn tis ee’ poota 


HS/TIC- /¢ 7 


Approved For Release 2004/04/19 : CIA-RDP84- 00161 R000100160020-1 


1 


Approved For Release 2004/04/19 : CIA RDP84- 00161 RO000100160020-1 


ie aa wave been following the newspapers, and the aagasines, and the 
Gaeenetaaet Record, < — that what { have been telling you is hy no 
| ‘moans being dh equsaed here for the firet tine. mn fact, some siacat iui 
exhibited & pessinian ees ancunte aincet to gloom ever the prospects 1eft 
by Soviet sndusteial deveLopamt. | | 
i do not feel aeeee such Peasinion weeit. Yor this is an eld story. 
; sa the war began, it was y wtaany beta said thet the democracies could 
| never compete with the crotatarenie becauiee of totaliterion disoipline 
a whieh peraltted sovaha ig and depleynent of ali resources for. war Sats 
where and when they should te according te o plan. Tt was said thet the a 
| distatore-enenuabered = the. slow processes of sinoarati government ; 
3 ia ak then wine to defeat or force us to sing theke Ftd : 
3 _ Nothing af the north tappaned. tt was ‘steply pened again thas mt free 
‘ eens, faced with danger, win deteod theaselves, re wen alse proved 
| ‘tt there 1s no > process of dtotatarten planning tat, wad eatdo our oun, 


: oe ts enterprise. 


15 /H1C- 14 
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But 4t was Slso proved again one eternal vigilance is the pees of 
freedou, ind this is the main teat now. we mast eil be aware of what te 
opening behind the Tron Curtein, 4a maat ne not ait back omg ame 
sontent. Boviet ererets and the threat of nore ‘progress are facta. is 
has always been our custom, we ahall deal with them as facts and aot | 

aes you of this great thiversity, pects seiteht wa eens! 
signifiomnoe is Soviet progress an education, fogs ie should be 
a to wee eduoation advance and iaprove in any ceaniaies it sat always 


been our belter aa Aaerionns that sdueation tee | good thing, that in the 


os it brings and leads to wndaestanding ‘betweon peopite and between: peepee - e 


Im thte + partiontar ease, hownver, as as eridont that. Soviet purpenes 


| a eduoation are aot seconnertly penoeful. when it re poustbie-nes it is ae 


we p an the USER~to direct studente Anta ‘the patha 6 decived ws he # state,” ee 
_ : regerdiess a what my be the wish, of the student, 4 then yee can, ae ae 
ay train your peopie. for particular onde. The concentration to te 
a USSR on eotentifie end technios) edusation, slong “ith the continued iecuamed 


of an snornons military fieees is pratty goad proof of what these onda are. 


ay t 
ES ee lbs 7 country. 
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We eee wad shall not, z hope and prey, ever descend ag the 
n sxpedtent of P etaeotes eens atudente inte apenialiaations desired. 
wt the governuent. tat i foax thas we must heve saginoere, schemata, 


8 over the * souing years. id steengtnntog 


mined ‘echatetane 1 tn n greater ct 
| : oo couse ond nivorstties sa or those purposes and by proring eed 
| ; i enportunttias tn those fields for those | who choose $0 ontar tha 1 
| = we abn solve that & prem, 


- teartente greatent storm L atrongth xeanine. ite entity 4 to 


a a. mainte fronton and Praaperity at tome Oar + atrength ineludes Cal 
acter, and roong thon are the # frssion of  eetentifie ssi, the ee i | 
ae ot competion eeperenaty, the » Freedene that nae hed our r aytten al | 


ee) aetctire sneer, « and a Fina, the freeten ea > understand | both or 


friends and thee who et eo coma, 


Es wo /ka Earn J ; | 
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